%Culumbia

Business
School
<
)
( 1
54 $ %
4 &
4 S 9: %
6478
) 9<
6) ;8
1%
4 4 -
/ $
) & -9 %
&
>$ 19/ =3 b )
() 4 %
| & #
' 0
) #
x4 & # ) %
& & ;
2 / 0 )
@ 12"3 %
$ 2 %
) A A 425
B A A 2--6
% #
_ - & 3- 7
‘HeilbrunnCenter 8 %
forGraham &GDodd | 9 : A
INVESTING ' 0
&
N 0 %
0
Ciilhma N _
COLUMEIA INVESTMENT !
MANAGEMENTASSOCIATION




Heilbrunn
Graham (& Dodd

COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION

% 4 5
C 6478
4 o9l (
/G & /G
, , 4
23 > $ ) &
%
4 B &
> + ) : ) , 6):8
: ) &
% )
%
"H#
" $ % &l #()
D D F JIG
9
' 23
) *
y ( '
p ( G
<
) ' 23 4
JIG
>
EE 23 H
y ID il
> = E, "




77

9/

9G<M

%

4 I

NM/

9//-

90J

%

%

WA

9G

#
&
0
)
%

%

%

913

Heilbrunn
Graham ¢&-Dodd

cima
COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION




Heilbrunn
Graham (& Dodd

COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION

D

0J

0

%
%
%
D
"D
"%
i<
&
o/
9/
)
9//3

0

53




0

9/0

"D

5 -
%
%
L
"
0 %

%

= =
-
.. value = =4
= investing 3
gt the last 40 years s
=i 2 = ‘
= :
- = =
= :

# $ % &
# '3 &
% ) #
* oy
,- %
% # # &
#
# $ $
Heilbrunn
Graham ¢&-Dodd

cima
COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION




> ; 1
G/ &
F <
&
4
()
I 11} )
; (@]
& #
# </J
&
()
3
' 9/
)
Heilbrunn )
Graham (& Dodd ; #
5
cilma
COLUMBIA INVESTMENT >

MANAGEMENTASSOCIATION




D
4
#
9/-
()
!
) )
%

9G<G

%

%

9/

M/J

A

%

%

%

G/

Heilbrunn
Graham ¢&-Dodd

cima
COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION




Heilbrunn
Graham (& Dodd

COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION

!
M/J

%

90
"4 3>
"4 3>

M- O-

%

A=

3&;

$ B >2,
%
$
0
1 -O\]
%&' ]
<0J
L
0/J
3&;
3
#
&
A3 .0J
9/J




%
0 D $
)
20
K = M
#
’ )
*
+,I
> 2,
#
$ )
&
0J
$
1
1
9/J
0 '
>
P
! 9/J
)

% P 9=9MJ
F<J
&
9=90J
|
P
#
Q #
B
4
- Q
=MJ

Heilbrunn
Graham ¢&-Dodd

COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION




0

0

Heilbrunn
Graham (& Dodd

COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION

9/J
90J

0/J

%

0/J

P GGJ

9/.J

PB

/J

%

%




0

%

%

9GF=

BB

Heilbrunn
Graham ¢&-Dodd

COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION




Heilbrunn
Graham (& Dodd

COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION

D
N=//
N.<
!
N=/A
N=M - >
19/
N9//IA
, NOM/
NMM/  N=M
/99
>
5
P
7D

%

12

%

%

)




0

K
P
K
#
P
D)"
9G</ <9

4 D)

9G<M P
#
F/J
0
#
R&
K
4
Q
I K
%
IL)

Heilbrunn
Graham ¢&-Dodd

COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION




()
%
!
) %
<J
> 2,
N/
%
%
Heilbrunn
Graham (& Dodd
. %
cilma
COLUMBIA INVESTMENT NOO
MANAGEMENTASSOCIATION N:M

>l21

&
)) )
)
NM/
N.. % #
&

B
P
%
#
P
P
0 >
!
)
#
)
N9
N:// 11
&
!




P
J 9:J
9:J
J
#
P
) K
P
!
)

0

+

%

0

R&

%

%
)*

/I $
0
1 $
4 L
7 *
)
5 >
4
&
3
*
2 3
3 L
K , E
% & H
Heilbrunn
Graham ¢&-Dodd

COLUMEIA INVESTMENT
MANAGEMENTASSOCIATION




4>
> %
) )
) *
4> >
. 1
)
4 B2 *
4> 3
4>
)
7
& >
4
4& R
)

. ! -/,

Matthew Gordon
MGordon10@gsb.columbia.edu

Summary Statistics

Garrett Jones
GJonesll@gsb.columbia.edu

0

1

Michael Smeets
MSmeets11@gsh.columbia.edu

Market Valuation 4/27/10 Multiples LTM Returns LTM 3-yr. Avg. 5-yr. Avg.
Enterprise value 3,150 EVI/S 1.4x ROA, pre-tax 13.9% 13.6% 13.8%
Plus: cash 347 EV/EBIT 8.4x ROTC, pre-tax 59.1% 58.6% 59.8%
Less: debt (321) EVIFCFF 8.6x ROE 21.2% 23.8% 24.9%
Market capitalization 3,124 EVI/IC 2.6x
P/IS 1.4x Growth LTM  3-yr. CAGR 5-yr. CAGR
Diluted shares out. 1348 PE 13.9x Revenue 3.5% 2.0% 6.1%
Share price $23.18 P/IFCFE 8.9x EBIT 4.7% 1.9% 6.3%
P/B 3.0x Netincome -2.5% 4.1% 6.3%
Fair value of equity
Margin of safety Leverage LT™
Debt/capital 14.7%
Earnings 2010 2011 2012 Debt/EBIT 0.5
Forecast $1.69 $1.91 $2.35 EBIT/I 23.0
P/IE 13.7x 12.1x 9.8x
Consensus $1.59 $1.73 $1.96
% Diff. 6.5% 10.5% 20.1%
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Valuation Range
Low Mid High
Total EV (2012) 3,057 4,787 6,470
Equity value 3,433 5,162 6,846
PV 2/26/10 2,705 4,068 5,394
Shares 121.2 121.2 121.2
Per share $22.31 $33.55 $44.49
Curr. Price $23.18 $23.18 $23.18
Upside -3.7% 44.7% 91.9%
Margin of Safety  -3.9% 47.9%
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